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| WASHINGTON, Dec. 18 — Attorney
| General William. French Smith said
| today that the Reagan Administration’s
i eliort to revitalize the nation’s intelli-
; Bence agencies was needed to offset a
| “‘dramatic” increase in Soviet spying in
j this country and a growing threat posed
{ byinternaiional terrorism. e
| r. Smith’s’ remarks came in a
izpreech to the World Affairs Council in
; Los Axgutes, the text of which was made

Excerpts from speech, page 32

availabledere. He said that the Admin.

coTUmuIity’s resources and rebuilding
‘perscnnel levels to counter the ““threat
to our Government and its citizens from
hostile intelligence services.and inter-
national terrorist groups.® E
" Th: Attorney General asserted that
- e Soviet Union was sending a growing
number of spies to the United States
under several guises:- as diplomats,
trading company ‘representatives, stu-
dents, scientists, reporters, immigrants
and refugees. The number. of official
representatives of . governments with
kostile intelligence activities here has
increased by 400 percent in the last
dozen years, Mr. Smith maintained. The
Justice Department declined to. provide
specific numbers, which it-said were
classified secret. ..o mporscen .ol -
Meanwhile, a Justice Department of-:
ticial, said that electronic surveillance
and physical searches of Americans

were increasing, also as a result of |
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growing foreign espionage, the deliber-
ate spreading of ‘“*disinformation,” or
distortions spread in this country by for-
} eign intelligence agents, and by terror-
| istactivitiesinthiscountry. = -
" *As long as the threat increases, I'm
sure the number of such surveillance
- :cases will increase,”” the official said.
* Healso disclosed that Mr. Smith had
_already authorized an unspecified num-
* ber of searches of private property of
: Americans in foreign intelligence cases
without seeking a warrant from a secret
court used by the Carter Administra.
- ﬁm. . R . -
. Mr. Smith and the Justice Depart-
ment official stressed that the Adminis-
tration’s actions to bolster American in-

-telligence efforts would be conducted).

“‘without endangering .the -rights of

. Americans.” . :
“Intelligence.activities must be con-
ducted in a Jawiul manner,” Mr. Smith

stated. A

Mr. Smith’s speech is the Administra.
_tion’s first comprehensive discussion of
its new executive order governing intel-
ligence activities. Executive Order
12533, signed Dec. 4 by President Rea-
gan, expands the authority of the Cen-
tral Inteliigence Agency and other intel-
. ligenceorganizations to collect informa-
‘tion from Americans in this country and

‘abroad. The order, which has the force
of law; also permits the C.LA. for the
first time to conduct covert operations

‘domestically. P e
- In maintaining that “hostile intelli-
gence agents,”’ particularly agznts of
the K.G.B., the Soviet Government’s in-
‘telligence sierrvice, were insi;:x;;l%igz
creasing their operations e

States, Mr. Smith made these asser-

- tions: :

* %About one-third of Soviet bloc’s dip-
lomatic personnel at embassies, -
ates, the United Nations and other inter-
national organtzations in the United
States “are believed to be full-time in-

_telligence officers.”

I.- 9Soviet spies masquerade as trading

-tactors and others prominent in Ameri-}

-sile system, according to the CBC docu.|

company representatives in t’aeF
“*dozens’”of corporations herelargsly orf
exclusively owned by Soviet bloc coun-}
tries. Earlier this week in Los Angsles, |
Mr. Smith said, a Polish trading com-}.
pany official who had purchased classi- v
fied documents from an employee of af
major military contractor was s
tencedtolifeinprison. - - ‘
9The ranks of “students, scientists,
and reporters" living hers.as a result of
increased Soviet-American exchangs
programs are ‘‘packed with full-time or;
part-timeintelligence operatives.’””
gSoviet immigration, virtually nonex-
istent befors 1973 and now totaling
130,400 people, has also provided cover
for agents. Mr. Smith added that a
“small but significant fraction” of the
eora than 100,000 Cuban refugees here
were “agents of Soviet and Cuban intel.
ﬁgen&." et e e ; v
. F.B.1. Agents Outnumbered -

*At one time, the F.B.1. could match -
suspected-hestile intelligence agents in
the United States on a one-to-one basis,” !
Mr. Smith said. ‘“Now, the number of
hostile agents has grown so much that
our F.B.I. counterintelligence agents
are greatly outnumbered.” - Co

Industrial spying, he added, was also
increasingly markedly, especially in the
electronics industry area near San}
Francisco, where he said military con.}

can.technology had become targets of|
Sovietagents, .

" Mr. Smith quoted a Canadian Broad-
casting Company report that the re-
ported Soviet theft of inertial'guidance
technology had improved the accuracy
of long-range Soviet intercontinentall
‘missiles,-and had thus made American|:
land-based missiles vulnerable to Soviet || -
attack. The vulnerability of the Ameri.|
can missiles had, in turn, required their
replacement by the expensive MX mis-
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mentary on Soviet spying, noted in Mr. |
Sraith’s remarks. . '
Neither Mr. Smith nor the Justice Des}
partmentot{icial here confirmed the re-|,
port, but in his.speech, Mr. Smith cited s
the report as an.example of the in-|
creased threat to United States security ]
posed by Soviet espionage. R
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